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(2) Additions to tax. Additions to tax
under any section of the Internal Rev-
enue Code that refers to the annual
rate established under 26 U.S.C. 6621,
shall be computed at the same rate per
annum as the interest rate set forth
under paragraph (a) of this section.

(3) Interest. Interest provided for
under any section of the Internal Rev-
enue Code that refers to the annual
rate established under this section, in-
cluding 26 U.S.C. 6332(d)(1), 6343(c),
6601(a), 6602, 6611(a), 7426(g), and 28
U.S.C. 1961(c)(1) or 2411, shall be com-
puted at the rate per annum set forth
under paragraph (a) of this section.

[T.D. ATF–301, 55 FR 47614, Nov. 14, 1990]

§ 70.94 Interest compounded daily.

(a) General rule. Effective for interest
accruing after December 31, 1982, in
computing the amount of any interest
required to be paid under any provision
of 26 U.S.C. or under 28 U.S.C. 1961(c)(1)
or 2411, by the Director or by the tax-
payer, or in computing any other
amount determined by reference to
such amount of interest, or by ref-
erence to the interest rate established
under 26 U.S.C. 6621, such interest or
such other amount shall be com-
pounded daily by dividing such rate of
interest by 365 (366 in a leap year) and
compounding such daily interest rate
each day.

(b) Applicability to unpaid amounts on
December 31, 1982. The unpaid interest
(or other amount) that shall be com-
pounded daily includes the interest (or
other amount) accrued but unpaid on
December 31, 1982.

(26 U.S.C. 6622)

[T.D. ATF–301, 55 FR 47614, Nov. 14, 1990]

ADDITIONS TO THE TAX, ADDITIONAL

AMOUNTS, AND ASSESSABLE PENALTIES

Additions to the Tax and Additional
Amounts

§ 70.95 Scope.

For purposes of the administration of
excise taxes by the Bureau of Alcohol,
Tobacco and Firearms in accordance
with Title 26 of the United States Code,

the penalties prescribed in §§ 70.96
through 70.107 shall apply.

[T.D. ATF–251, 52 FR 19314, May 22, 1987, as
amended by T.D. ATF–301, 55 FR 47614, Nov.
14, 1990]

§ 70.96 Failure to file tax return or to
pay tax.

(a) Addition to the tax—(1) Failure to
file tax return. In the case of failure to
file a return required under authority
of:

(i) Title 26 U.S.C. 61, relating to re-
turns and records;

(ii) Title 26 U.S.C. 51, relating to dis-
tilled spirits, wines and beer;

(iii) Title 26 U.S.C. 52, relating to to-
bacco products, and cigarette papers
and tubes; or

(iv) Title 26 U.S.C. 53, relating to ma-
chine guns, destructive devices, and
certain other firearms; and the regula-
tions thereunder, on or before the date
prescribed for filing (determined with
regard to any extension of time for
such filing), there shall be added to the
tax required to be shown on the return
the amount specified below unless the
failure to file the return within the
prescribed time is shown to the satis-
faction of the regional director(s)
(compliance) or the Chief, Tax Proc-
essing Center to be due to reasonable
cause and not to willful neglect. The
amount to be added to the tax is 5 per-
cent therof if the failure is not for
more than one month, with an addi-
tional 5 percent for each additional
month or fraction thereof during which
the failure continues, but not to exceed
25 percent in the aggregate. The
amount of any addition under para-
graph (a)(1) of this section shall be re-
duced by the amount of the addition
under paragraph (a)(2) of this section
for any month to which an addition to
tax applies under both paragraphs
(a)(1) and (a)(2) of this section.

(2) Failure to pay tax shown on return.
In case of failure to pay the amount
shown as tax on any return required to
be filed after December 31, 1969 (with-
out regard to any extension of time for
filing thereof), specified in paragraph
(a)(1) of this section, on or before the
date prescribed for payment of such tax
(determined with regard to any exten-
sion of time for payment), there shall
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